IS MY CHURCH ALWAYS
A TAX EXEMPT ENTITY?

W)uld that the answer to this question from sales taxes. Your church may be

were a simple yes, but it is not. There are exempt from property taxes, but only if you
many kinds of taxes. Churches are exempt have followed the state’s rules in filing your
from some — request for exemp-
not exempt tion. Other proper-
from others. CHURCH LAW ty owned by your
Do not sim- church may or may
ply assume that since you are a church, you not be exempt even if your church is

are exempt. That assumption may prove exempt. Make it your business to know
disastrous. your state’s laws about these matters.

If your church is properly affiliated with Your church is most likely not exempt from
Open Bible Standard Churches, you are paying the employer’s share of social securi-
exempt from federal income taxes on your ty taxes for your non-ministerial employees.
church’s income. Your church is covered It is possible that your church has opted out
under the Association’s umbrella. of this obligation, but not probable.

Your church may or may not be exempt This is a very complex area. Please don’t be
from state taxes. Each state has its own caught unaware. As always, I am happy to
laws regarding taxation. Your church may answer your questions and serve you.

be exempt from state income taxes, but not

This article is designed to provide accurate and authoritative information in regard to the subject matter covered. It is presented with the
understanding that neither the author nor the publisher is engaged in rendering legal, accounting, or other professional service. If legal
advice or other expert assistance is required, the services of a competent professional person should be sought. (From a Declaration of
Principles jointly adopted by a Committee of the American Bar Association and a Committee of Publishers and Associations.)





